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SUBJECT ALLEGED ROLE OF POLITICAL CONSIDERATIONS IN 
SOUTH AFRICAN CONTRACT AWARDS 
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1 . WE HAVE NO SOLID INFORMATION THAT WOULD SUPPORT THE ASSERTIONS 
THAT POLITICAL CONSIDERATIONS ARE A DETERMINING FACTOR IN THE 
AWARD OF CONTRACTS BY STATE-OWNED FIRMS. 

2. GE REP HERE (TUCKER) SAYS THAT LOEBSER DID NOT TELL HIM THAT 
POLITICAL FACTORS DETERMINED THE AWARD OF THE LOCOMOTIVE CONTRACT 
TO SIEMENS. RATHER, LOEBSER WENT TO GREAT LENGTHS TO EXPLAIN 

THAT TECHNICAL AND FINANCIAL CONSIDERATIONS WERE DETERMINING. 
LOEBSER'S EMPHASIS ON THIS POINT WAS SUCH THAT TUCKER'S SUSPICIONS 
WERE AROUSED AND HE THOUGHT IT POSSIBLE THAT LOEBSER WAS "PROTESTING 
TOO MUCH." SUBSEQUENTLY TUCKER HAD FURTHER TALKS WITH RAILWAYS 
TECHNICAL AND FINANCIAL PEOPLE AND TUCKER SAYS HE NOW BELIEVES 
THAT POLITICAL CONSIDERATIONS WERE NOT GOVERNING. GE'S BID WAS 
THE LOWEST IN PRICE BUT THERE ARE IMPORTANT TECHNICAL DIFFERENCES 
BETWEEN THE GE AND THE SIEMENS LOCOMOTIVES AND THESE, ALONG WITH 
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FINANCIAL CONSIDERATIONS, COULD EXPLAIN THE CHOICE OF SIEMENS. 
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TUCKER ALSO SAID THAT HE IS SURE THAT THE SAG WANTS TO KEEP GE 
AND ALL OTHER MAJOR SUPPLIERS PRESENT AND BIDDING FOR STATE 
CONTRACTS AND DOES NOT WANT TO FORCE ANY OF THEM OUT OF THE MARKET. 

3. WE HAVE HAD SOME INDICATIONS THAT THE SAG IS CONSIDERING 
HOW IT COULD MAKE BETTER USE OF ITS ECONOMIC BARGAINING POWER 
BUT WE KNOW OF NO CONCRETE SAG DECISIONS IN THIS SPHERE. WE WOULD 
SAY THAT AS OF NOW THE PROPOSITION THAT THE SAG IS DISCRIMINATING 
AGAINST US SUPPLIERS REMAINS TO BE SUBSTANTIATED. 

BOWDLER 
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